


trade has killed a large share  
of SA’s manufacturing employment 

Source: Dani Rodrik, Harvard 

trade is a reason for 
SA’s deindustrialisation: 

import surge 



since 2004, huge trade deficit 



 

 Moeletsi Mbeki:  
 

“Big companies taking their 
capital out of South Africa are a 

bigger threat to economic 
freedom than ANC Youth League 

president Julius Malema.” 
 



debt due to “current account deficit”, 
mainly dividend/profit/interest outflows 

trade deficit 

 our capital outflow 



outflow of profits: back up to R122 bn  

to pay for this: vast foreign debt liabilities 



borrowing to pay for 
payments outflows: 

foreign debt rises 
from $25bn in 1994 
to $150 bn in 2014 





Durban’s hosting of 
BRICS, 26-27 March 2013 

International Convention Centre 





  Manmohan Singh       Xi Jinping             Jacob Zuma    Dilma Rousseff       Vladimir Putin 



 against slavery, colonialism, 
neocolonialism, neoliberalism? 



 or within? 



South Africa’s  
agenda for BRICS: 

 
 

• ‘Gateway to Africa’ 
or 

• scrambled Africa:  
Durban 2013  

= Berlin 1885? 
 



Berlin, 1884-85 

‘Scramble for Africa’ 



Britain, France, Belgium, 
Portugal, Germany, Italy, Spain 



“We must find new 
lands from which we 
can easily obtain raw 
materials and at the 

same time exploit the 
cheap slave labour that 

is available from the 
natives of the colonies. 

The colonies would 
also provide a dumping 
ground for the surplus 
goods produced in our 

factories.” 

 - Cecil John Rhodes 

• African Lakes (Malawi, 1891)  
• Northern Rhodesia (Zambia, 1894) 
• Rhodesia (Zimbabwe, 1895) 
• Zululand (KwaZulu-Natal, 1897) 
• Boer republics  (RSA, 1899-1902) 



January 2013: Pretoria 
deploys 200+ troops to the 
Central African Republic 

because ‘We have 
assets there that 
need protection.’  
- deputy foreign minister 
Ebrahim Ebrahim,  
referring to arms 
given to CAR’s  
tyrant ruler   

Khadija Patel, ‘The world according to Dirco (v. 
Jan 2013)’, Daily Maverick, 25 January 2013 

François Bozizé 

21st Century agent of imperialism? 









SA National Defence Union general secretary, 
Pikkie Greeff, told the M&G that soldiers said 
they had not been in the CAR to do any 
training of the CAR army.  “Soldiers who 
were on the ground have told us that they 
never trained anybody. All along they were 
there to protect assets and President Bozizé.” 

SANDF to SANDU: “stop irresponsible, childish 
and ill-informed comments and statements 
about the loss of lives of our members in the 
Central African Republic”. 



Dishonesty from the government and incompetence from the military 
do not engender confidence in South Africa’s ability to defend its 
sovereignty. It is not made clear why the Central African Republic is so 
important to South Africa. We are only told of the commendable, moral 
responsibility to defend democracy on the continent — but that 
argument does not wash…. 
 An innocuous statement issued on April 29 2006 by the foreign 
affairs spokesman at the time, Ronnie Mamoepa, could provide some 
useful clues. Following Bozizé’s working visit at the invitation of then-
president Thabo Mbeki, Mamoepa said the two heads of state had 
signed a co-operation agreement, which included defence, security, 
energy and mining. He also said that the Central African Republic’s then 
minister of energy, mines and hydrography, Sylvain Ndoutingaï, met 
representatives of several South African companies involved in mining 
and exploration. 

SA’s involvement in a foreign war demands explanation 
by Songezo Zibi, Business Day, 27 March 2013 



M&G (denied by African National Congress): 
Didier Pereira, a special adviser to ousted Central 
African Republic President Francois Bozize, 
partnered with ‘ANC hard man’ Joshua Nxumalo 
and the ANC’s funding arm, Chancellor House, to 
secure a diamond export monopoly in the CAR. 
 In 2006 Pereira signed a memorandum of 
understanding with the Central African Republic 
mining ministry. It was intended to create a 
public-private partnership, Inala Centrafrique. A 
South African company, Serengeti Group, which 
was majority-owned by Mr Nxumalo, had a 65% 
stake in it. Inala’s attempts to control diamond 
mining in the Central African Republic failed by 
March 2008… Pereira is currently partnered to the 
ANC security supremo and fundraiser, Paul Langa, 
and former spy chief Billy Masetlha.  





useful  Africa  
Source: Le Monde Diplomatique, Feb 2011 

• Pretoria’s Marius Fransman:   
“Our presence in BRICS would 
necessitate us to push for Africa’s 
integration into world trade.”  

• DBSA's Michelle Ruiters:           
“Our main focus is... financing 
large infrastructure cross-border 
projects, specifically because we 
find that most of the blockages 
that exist around infrastructure 
delivery are those on the cross-
border list.”  



1. South Africa       599 

2. Botswana        92 

3. Zambia            75 

4. Ghana             43 

5. Namibia           32 

6. Angola             32 

7. Mali                  29 

8. Guinea          21 

9. Mauritania  20 

 Tanzania  20 

 Zimbabwe  20 

Africa’s 
mining 

production 
by country, 

2008 



Mgcineni Noki, 
platinum rock 
drill operator 

16 August 2012 

platinum  

under  

Marikana 



Africa’s existing oil 

• substantial reserves  

• oil and wars: Sudan, 
Angola, Chad, Congo 

• US imports more 
than 20% from 
Africa 

 

http://www.catholicrelief.org/images/oil/Africa-Map-Web-
PS0301-Da.jpg 

(credit: Horace Campbell) 





‘country risk’ 
Economist Intelligence Unit 2010 



‘country risk’ 
Economist Intelligence Unit 2010 

SADC deputy executive secretary 
João Samuel Caholo: “There is 
resentment towards the DBSA in 
certain quarters because it is in 
South Africa, and South Africa is 
the only shareholder. SADC has no 
say in what the DBSA does and 
although the bank does work on a 
bilateral level with SADC 
countries, we need our own 
bank.” (June 2012) 

DBSA CEO Patrick Dlamini 
reporting on R370 mn loss 
in 2012: “We can no longer 
allow the DBSA to be 
associated with shoddy 
work” (December 2012)   

• Development Bank of Southern Africa 
• China Development Bank 
• Banco Nacional de Desenvolvimento 

Economico e Social (BNDES) 
• Russia’s Vnesheconombank  
• Export-Import Bank of India 



CO2 emissions 
per capita 



Copenhagen Accord, COP 15, December 2009 

• Jacob Zuma (SA) 
• Lula da Silva (Brazil) 
• Barack Obama (USA) 
• Wen Jiabao (China) 

• Manmohan Singh (India) 



Durban COP17: ‘Africa’s Climate Summit’ 
 
 
 
 
 
 
 
 

confirmed 21st-c. climate-related 
deaths of 180 million Africans (Christian Aid) 



land-grabbed Africa by voracious 
India, China, South Africa (and Brazil) 

Source: Tomaso Ferrando 



SA corporates’ extraction, retail-
based deindustrialisation, 

NEPAD/APRM, land-grabbing, neo-
colonial infrastructure, Bilateral 

Investment Treaties 



BRICS are the main reason Africa’s vote cannot 
increase at Bretton Woods Institutions 

and India, Brazil and SA 
cannot join UN Security 

Council because Russia and 
China won’t support them 



South Africa aligns itself with different groups to ensure that 
decisions on key issues reflect our country’s best interest. With 
regard to quota and voice reform in the IMF, for example, South 
Africa is mostly aligned with emerging-market economies.  
     However, with regard to the financial transactions tax that 
was mooted by the Europeans, South Africa opposed this 
proposal and was supported by a few other advanced 
economies. South Africa is aligned with advanced economies on 
the issue of climate finance, while other developing countries 
generally feel that this issue is best addressed at the United 
Nations. 

South Africa as BRICS’ most 
aggressive proponent of 

financial liberalisation 



Pretoria’s choice:  
 
 
 
 
 
Ngozi Okonjo-Iweala  

Brasilia’s choice:  
 

 

 
 

 

 

 

 
Jose Antonio Ocampo 

Moscow backed  
Washington’s choice:  

Jim Yong Kim 



Durban’s hosting of 
BRICS, 26-27 March 2013 

International Convention Centre 

• ‘brics-from-below’ 
alternative (@ Diakonia) 











halt violence against women 

panel on Chinese contradictions 

350.org meets Pan-African 
Climate Justice Alliance & 

SA anti-coal activists poli-econ seminar with Paez 

climate  
skype-in  
with Bill  
McKibben 



watchdogging of  
BRICS Development Bank  

panel on land-grabs, 
agriculture and water 











brics-from-below at Occupy site 





a century of SA growth/decline 

           deglobalisation: 
growth of infant industries 
during Great Depression 

 

globalisation and  
world stagnation 

what can we learn from 
SA economic history? 



1930s-40s 
SA growth 

• lower foreign direct 
investment, loans, trade 

• globalisation disrupted by 
Great Depression, WWII 

• birth of secondary 
manufacturing industry 
(beyond mining 
equipment sector) 

• rate of growth of the 
black wage share rose 
more than 50 percent 
(from 11 percent to 17 
percent; black share only 
hit 21 percent in 1970) 

• overall GDP growth rate 
(8 percent) from 1931-46 
was fastest recorded in 
modern SA history 

 



‘globalisation of people, 
deglobalisation of capital’ 

I sympathise with those who would minimise, rather 
than with those who would maximise, economic 
entanglement among nations. Ideas, knowledge, 
science, hospitality, travel – these are the things 
which should of their nature be international. But let 
goods be homespun whenever it is reasonably and 

conveniently possible and, above all, let 
finance be primarily national.  

-John Maynard Keynes (1933), ‘National Self-Sufficiency,’ Yale Review. 

  



 What must be done to 
reverse the current situation? 
• reimpose exchange controls, lower interest rates, audit 

foreign debt, control illicit capital flows and trade 
• adopt industrial policy aimed at import substitution, 

sectoral balancing, social needs, ecological sustainability 
• increase state social spending, paid for by higher 

corporate taxes and more domestic borrowing 
• reorient infrastructure to meet basic unmet needs and 

maintain/improve energy grid, sanitation, public 
transport, clinics, schools and recreational facilities 

• adopt ‘Million Climate Jobs’ strategies to generate 
employment in genuinely green manner 


